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Question One:-
Choose the best answer:-

(a)period (b)product

1. Another name for manufacturing costs is

(a)period (b)product
2. A variable cost is likely to remain the same
changes.

(a)in total

3. Selling and delivery expenses are example of

(c)manufacturing overhead

(b)per unit

: paaduid Abindd iy

Ccosts.

as activity level

costs.

(c)prime

4. Cost that can be easily traced to individual units of product is referred to
(a)period cost (b)direct labor (c)indirect labor

5- Rasha company manufactures desks. The beginning balance of raw material inventory
Was $4500,raw material purchases of $29600 were made during the month. At month

(2)$26400

Question two (15 marks):-

Question Three(40 marks):-

for last year:

End $7700 of raw material was on hand.
Raw material used during the month was:
(b)$34100

(c)$37300

1- Why do we need to build cost accounting system?
2. Explain the difference between Product costs and Period costs?

3- Why financial statements prepared by Manufacturing company are more
complex than the statements prepared by Merchandising company?

(d)$29600

The following information has been taken from the accounting record of shama corporation

Selling expenses 140000
Raw materials inventory, January 90000
Raw materials inventory,december31 60000
Utilities, factory 36000
Direct labor cost 150000
Depreciation, factory 162000
Purchase of raw materials 750000
sales 2500000
Insurance, factory 40000
Supplies, factory 15000
Administrative expenses 270000
Indirect labor 300000
Maintenance, factory 87000
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Work in process inventory, December 31 100000
Finished goods inventory, January 1 260000
Finished goods inventory, December 31 210000

Management wants these data organized in a better format so that financial statements can be
prepared for the year.

Required:-
1.Satement of cost of goods manufactured.

2.Compute the cost of goods sld.
3.Prepare an income statement

Question four(40 marks)

The administrator of Alwadi hospital would like a cost formula linking the
administrative costs involved in admitting patients to the number of patients
admitted during a month. The admitting departments costs and the number of
patients admitted during the immediately preceding eight month are given in the

following:-
Month Number of Admitting
Patients admitted Department costs
May 1800 $14700
June 1900 $15200
July 1700 $13700
august 1600 $14000
September 1500 $14300
October 1300 $13100
November 1100 $12800
December 1500 $14600
Required:-

1.Use the High-low method to establish the fixed and variable components of
admitting costs.

2.Expres the fixed and variable components of admitting costs as a cost formula.
3.If the hospital plans to admit 3000 patients, how many the expected department
admitting costs.
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Question Fife:

State whether the following statements are True(T) or False(F):-

1. The cost of utilities factory, maintenance and repairs is an example of
production cost .

2. Cost accounting is a government reporting system for an organization.

3. Cost of finished goods warehouses are product costs.

4. Merchandising company has three classes of inventories(raw materials, work
in process. finish goods).

5- Advertising and shipping expenses are considers as order-getting and order-
filling costs.

6-inventeriable costs include direct material and direct labor and factory burden.
7- Advertising and shipping expenses are period cost

8-Fixed cost should remain constant as total when the volume change.

9-Wood that use into manufacturing table is best example of direct material.
10-Cost accounting system helps the investors to manage the scarce resources.
Question Six:

Match one of the following terms with the definitions or descriptions listed
below.

Use each term only once.

conversion overhead inventory variable costs
prime

1-Raw materials, work-in-process, and finished goods are the three—— accounts
usually used by manufactured.

2-—The total of these costs will change in proportion to the change in activity
or volume.
3- — This term refers to the combination of direct labor costs and

manufacturing overhead costs.
4- A manufacturer’s indirect product costs are also referred to as
manufacturing— costs.

5- ___The term which refers to the combination of direct materials and direct

labor costs.
Question Seven:
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Manufacturing company for last year ended 31 December 2015:

PO PIVIOTISTEY S (FT B

Selling expenses 1000
Raw materials inventory, January 900
Raw materials inventory,december31 750
Utilities, factory 300
Direct labor cost 1240
Depreciation, factory 400
Purchase of raw materials 8400
sales 16800
Insurance, factory 300
Supplies, factory 500
Administrative expenses 1890
Indirect labor 370
Maintenance, factory 200
Work in process inventory, January 1 700
Work in process inventory, December 31 1050
Finished goods inventory, January 1 970
Finished goods inventory, December 31 1120

prepared for the year.
Required:-

Management wants these data organized in a better format so that financial statements can be

1.Satement of cost of goods manufactured.
2.Compute the cost of goods sld.
3.Prepare an income statement
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